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WHY STOCKS ARE NOT ATTRACTIVE TO INVEST- 
ORS. 

That the public pays little attention to the stock 
market is easily explainable. Of course all the pub- 
lic which was in the habit of buying stocks, does 
not ignore the stock market for the reason above 
stated. 

Some people have been badly taken in the last few 
years and have come to the conclusion that Wall 
Street is a good place to let alone. 

Some people have found that it is easier to make 
Wall Street. 


Some have been scared away by the flood of revela- 


money in their own business than in 
tions of the last two years, having gained the impres- 
sion that Wall Street is entirely in the hands of high 
finance and that the members of high finance are 


“bad, 


Some don’t consider this the right time to buy 


very bad fellows.” 


stocks, as they believe that Mr. Roosevelt is not vet 
through with high finance and trust smashing. 

Some don’t consider stocks at present prices cheap 
into their heads that we 


enough. They have got it 


are approaching a business set back and that same 
will find expression in still lower stock prices. 

Some who look upon stocks simply from the stand- 
point of what they bring think that under prevailing 
conditions stocks are not cheap at all, even paying as 
they do, from 6% to 7% at their present quota- 
tions. 

They take the view that in these days of high money 
rates they can get excellent bonds and notes bringing 
from 6% to 7% secured and not subject to trust bust- 
ing or investigations. These notes and bonds are 
subject to insignificant fluctuations and their owners 
have not to worry about what the daily market 1s do- 
ing. 

The gilt-edged securities which at present bring 


a high rate of interest, are, it is true, short- 


term securities, but this is just what many former in- 
vestors in railroad stocks want. They calculate that 
these securities will give them a good income between 
presidential election—a 


and the time after the 


period of uncertainty, not well liked by investoss. Af- 


now 


ter the presidential election the public will again take 
a hand in Wall Street as it has always done after a 
presidential election, when the results of it promise 
undisturbed commercial, industrial and financial con- 


ditions. 


TROUBLESOME TIMES AHEAD FOR TRUSTS. 
The suit of the Government against the Tobacco 
Trust is considered only the beginning of a crusade 
against all existing trusts and that suits against the 
Sugar Trust, the Steel Trust, the Coal Trust and all 

other trusts too numerous to mention, will follow. 
The impression prevails that with the meeting of 
Congress a flood of bills to harass the trusts will fol- 
low, that both parties will, in their national platforms, 
vigorously proclaim against trusts and demand their 
suppression and that the trust evil will cut quite an 
important figure during the entire presidential cam- 
paign. Every “statesman” will, for the sake of vote- 
getting, thunder against trusts and inflame the masses. 
Is it surprising that investors who have put their 
feel uneasy and consider 

urities of this kind? 


money into trust securities 


it a good policy to get out of sec 


NOT A WHITEWASH OF HARRIMAN. 


That the report of the Inter-State Commerce Com- 


mission, which has investigated the Harriman Lines, 


was not written in sensational style as the editorials 
of the Hearst papers has greatly disappointed all, 
who had expected that Mr. E. H. Harriman will get 
the “roast” of his life. The mildest official language 


is used in the report submitted to the minister of jus- 
tice, and this is only in conformity with official usage. 


But the facts which the document contains are elo- 


quent enough. It is shown in that report that the 


control of the Southern Pacific by the Union Pacific 


has so unified the management of the railroads and 
their steamship lines as to “eliminate competition be- 
tween them in transcontinental business and in busi- 
from (Oriental ports ” The control ob- 
\ngeles & Salt Lake 
Railroad has suppressed competition between that line 
and the other The 
\tchison, Topeka & Santa Ie has resulted in a div- 


ness to and 


tained over the San Pedro, Los 


two. interest acquired in the 


ision of traffic in such a wav as to practically eliminate 
] 


it as a competing factor. Another result of the com- 


bination has been to shut the Denver & Rio Grande 


out of its former connection over the Central Pacific. 


In short, competition has been suppressed in the 


traffic to the Pacific Coast south of Oregon. 


If this condition does not suggest legal action to 


vindicate the law against stifling competition, and to 


make it supreme in the territory where Harriman 
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rules, we would like to know what will make the Gov- 
ernment move. 

The report repeats the well-known story how the 
Chicago & Alton was robbed of $56,000,000, contains 
a few recommendations of general character regard- 
ing future legislation, so as not to permit the owner- 
shop of stock by any railroad in a competing rail- 
road; also that competing railways ought not to have 
common directors or officers, and praises Mr. Harri- 
man for the high efficiency to which he has brought 
the Union Pacific and Southern Pacific. 

The report may look mild, harmless and toothless 
to those who had expected a vigorous pillorying of 
Mr. Harriman, and therefore disappoints them; but 
we fail to see how the Government can pigeonhole a 
report which submits an array of illegal acts that call 
That Mr. E. H. 
Harriman does not look upon the report as a white- 


for the interference of the law. 


wash is shown by the fact that he has publicly pro- 
tested against it and declared it a personal and ma- 
licious attack full of bias and mis-statements. The 
impression among those who have read the full re- 
port carefully is that legal proceedings against Har- 
riman and his road will follow later on. They may 
not satisfy the desire of those who would like to see 
Mr. Harriman in jail, because they were caught short 
of Union Pacific around 145, when it jumped to 190 
on account of the increase in the dividend to 10%, 
but they will be such as to break up the almost abso- 
lute rule of Harriman over one-third of our railroads. 





THE DECLINE IN FIRST RANK SECURITIES. 
That the lack of interest in our bonds and their drop 
in price is not a local affair, but due to the lack of cap- 
ital dispensable for investment, is shown by the same 
condition in Europe, where capital has also been with- 
drawn from the security markets to be employed in 
business ventures which led there to a drop in the prices 
of the first rank government bonds To what extent 
such bonds have reacted is shown by the following com- 
parative table of prices: 
1907. 1906. 1905. 


I NS Ss wc ae ae aninweaeee 85.95 90.40 DOSS 
EE A REN ie e ka cinnedwecdand 94.07 98.10 99.45 
een 3 OO DOMEE, oc cccccacannn ade 102.95 106.70 106. 

MMC ccks Akencecanes sconthas 93.30 99.70 ere 
I sd a id sek e 98.55 99.70 101.70 
NE GROGTEGE GO. cccsccc. ceccccccce 92.70 97. 92.90 
Cit twMens étekaabs O56 ebbedeeboon 92.20 97. 97.70 
DE Mi cienke ddnecdennecuwedendwae 103.60 105.10 106.50 
EE cckkes -rekKeneeneeeceees wee 92.90 94. he we 
ere rere 75.50 77.40 &9.20 
Me cite : ehinekaeee ciameaeMek’ 60.90 66.70 TO.05 
DE Mn chad. ws nnenhs ede 6anrdawinnteaie® 95.20 101.70 99.80 


A business reaction here and in Europe will, how- 
ever, relieve enormous sums which will again seek in- 
vestment in high grade bonds and then good bonds will 
undoubtedly again see their former high quotations. 





THE PULLMAN COMPANY'S BIG PROFITS. 

It is given out that the gross earnings of the Pull- 
man Company for the fiscal year ending July 31, 
1907, will amount to about $32,000,000. The com- 
pany has a capitalization of $74,000,000. The net 
profits for this year will be about $12,000,000, which 
means a continuance of the 8% dividend. It is pe- 
culiar that all concerns which are only adjuncts to 
railroads are making more money than those on whose 
body they fatten. How is this? Would the profits 
of the Pullman Co. or the express companies and all 
other concerns that have contracts with the railroads 
‘arn just as much if the directors of the railroads 
were not the largest stockholders of those auxiliary 


corporations? Further, in view of the enormous 
profits these companies make, is it not time for our 
railroads to exact better terms? At present it looks 
as if graft were stamped on almost every transaction 
of our railroads. 





HOW LOW FINANCE OPERATES. 

When high finance wishes to float stocks, it nevei 
uses advertising. They are creating ‘‘sentiment” by 
the use of the dope sheets, interviews, tips, rumors, 
wash sales and all the other tricks which T. W. Lawson 
has so nicely described. Low finance has not access 
to those agencies of setting traps for moneyed people 
and has therefore to fall back on advertising, which is 
quite a heavy tax on the poor fellows. 

The following advertisement published in the N. Y. 
Herald of July 17th gives a fair example of how low 
finance has to operate in order to create a market for 
nicely printed stock certificates. 


PROMINENT BANKERS PREDICT THAT A STOCK NOW 
SELLING AT &3 ON THE CURB MARKET IS GOING 
UP TO $25 A SHARE. 

It is known in banking circles that quiet accumulation of 
United Exploration stock is going on. Ever since the March 
panic, when this stock was smashed down from $10 to $2 a 
share through the forced selling out of a large holder, there 
has been steady, persistent buying at creeping, advancing 
prices. United Exploration and Development stock is now sell- 
ing at 853 a share on the New York curb market. Prominent 
bankers and mining engineers predict it is going up to its par 
value of $25 a share. They will not confirm or deny the rumor 
that the Rothschilds are trying to buy control. 

At the company’s offices the offcials say: ‘“‘We do not know 
who is buying the floating stock. The United Exploration and 
Development Company has no stock for sale at any price. The 
25,000 shares in the company’s treasury will stay there. 

“Our chief engineer and superintendent estimates the net 
earnings next year of our gold quartz mines will show a profit 
of $465,000, and our gold placer claims $600,000, making 4$1,- 
065,000 earnings for the 100,000 shares of common stock now 
outstanding—equal to dividends of $10 per share a year. The 
par value of the shares is $25 each.” 

The president of a Trust Company says: 9 

“When this becomes known to the public the floating shares 
on the curb market will soon be all bought up and United Ex- 
ploration and Development stock will be a sound, safe and 
very profitable investment at $25 a share. The great intrinsic 
value of the stock is certain to assert itself as time rolls 
around. Nothing can stop it. The company owns an inex- 
haustible supply of free milling gold quartz. There is ore 
enough already in sight to pay substantial dividends for the 
next 20 years. 

“The world’s attention will soon be directed toward Venezuela. 
At present the minera! wealth of Venezuela is as unknown here 
as was Africa’s only a few years ago. 

“This United Exploration and Development stock at the 
present absurdly low price of $3 a share on the curb market 
is the surest, safest and best investment that I know of in the 
market to-day.’’—Exchange. 


The advertiser who paid for above trash to the Herald 
at the rate of 40 cents a line and signed ‘“‘Exchange”’ is 
only anxious to get $3 for his stock and let others make 
the difference between $3 and $25. We ourselves must 
confess that we have never heard of such a stock nor 
have we ever seen it quoted or mentioned nor can we 
find a curb broker who knows anything about it. It 
seems that the advertiser will have to keep its stock 
certificate until a new crop of suckers grows up. 





WHEN WILL EUROPE BUY? 

Europe has, in the last nine months, sold enormous 
quantities of American stocks. Will it buy them back, 
and when? <A London correspondent answers these 
questions as follows: 

“The public will probably not buy your stocks in 
large quantities until the trade reaction has gone far 
enough to make the yield on the investment appear 
more tempting than the.returns offering by employing 
capital in business ventures.’’ 





—That at a price investors can be tempted into the 
market was indicated by the rapid sale of Westinghous« 
notes “upon a 7% basis. It seems scarcely possible that 
the New York investment market, however, is on a 7’ 
basis permanently, but it seems true from the slow sali 
of well secured bonds offered upon a 5% basis that co1 
porations must sooner or later, for a period, meet 
temporary change in investment conditions if they d: 
sire to market large lines of securities speedily. 
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Bonds, Wotes and Mortgages. 


A POPULAR N. Y. CITY BOND ISSUE. 

Judging by the recommendation of Gov. Hughes to 
he Legislature to pass a law enabling the Comptroller 
if Greater New York to sell City bonds at par “‘over the 
ounter,’’ we probably ere long will experience a popular 
pond The bonds will, of course, be offered by 
idvertising. If they are also issued in small denomi- 
1ations there will be a Thousands will 
refer these bonds to savings bank accounts. We ven- 
ire to predict the success of a popular bond issue of 
he City of New York. The city can just as well sell 
lirect to depending on the 
er.’ Civic pride will induce many rich capitalists to 
ake good sized blocks, the circulation of $50, 
$100, $200 and $500 among workingmen will 
ave the moral effect to make them feel identified with 
he welfare and growth of the city. 





issue. 


rush for them. 


bond buyers without “‘job- 
while 


bonds 


PREJUDICED AGAINST BONDS. 
Why the Public Considers the Consolidated Steamship 
4’s Undesirable. 

According to the Wall Street Journal and its Boston 
onnection, the Bureau, the public is un- 
prejudiced the Consolidated Steam- 
ship 4% bonds, which afe selling around 26 and of which 
here is quite a large floating supply in the market. It 
s nonsense to speak of prejudice against a security. If 
the bond were safe the public would find it highly at- 
ractive at its present price. The investing public, how- 
has of late learned a great deal among which is 
o let the securities of over-capitalized and overwatered 
corporations alone. 

A financial writer narrates the formation of the Con- 
solidated Steamship Co. as follows: 

It will be recalled that the Ward Line’s original cap- 
ital stock of $2,500,000 became $20,000,000 and $10,- 
000,000 of bonds; that the Mallory’s $3,500,000 became 
$14,000,000 of stock and $3,000,000 of bonds; that the 
Clyde’s $3,500,000 expanded into $14,000,000 of stock 
ind $4,000,000 of bonds; that the $2,000,000 of the New 
York and Porto Rico line became $8,000,000 of stock 
and $2,000,000 of bonds. Prior to these increases the 
Eastern’s original $1,000,000 had been changed to $3,- 
000,000 and $1,969,000 bonds, and the Metropolitan’s 
$500,000 had increased to $3,000,000 and $1,000,000 
bonds. To summarize, $13,000,000 of original capitali- 
ation had become $62,000,000 of stock and $21,969,- 
000 of bonds. But this was not the end. The Consol- 
idated Steamship Lines Company, organized as a holding 
company to unify the securities of the six constituent 
ompanies, exchanged for the stock of the several com- 
aanies a 4% bond, which carried a bonus of an equal 
mount of stock. Therefore the final result was $62,- 
00,000 4% bonds, $62,000,000 common stock and $21,- 
169,000 underlying 5% bonds; total, $145,969,000. The 
enerosity of the Morse interests in exchanging a 4% 
ond for stock which had been offered to the public 
round 30 in some instances and as low as $17 in the 
use of Metropolitan, caused more criticism than it did 
nthusiasm, and especially as there was a stock bonus 
1 addition. 

At the present market values the Consolidated Steam- 

ip 4% bring about 16%, but sane capitalists consider 
iis rate of interest an indication of great danger and 

r that reason prefer not to touch the bonds. 


Boston News 


easonably against 


ver, 


MUNICIPAL BOND OFFERINGS. 
Parsons, Kansas, $121,713.53 Refunding Bonds; de- 
‘minations $100 to $1,000, at option of successful bid- 
r; interest, 4%, 4% and 5%; maturity July 1st, 1927; 
is July 22d, 4 p. m., to L. C. make 
parate bid on each rate. 
Morgantown, W. Va., $65,000 


Moses, Mayor; 


Sewering and Paving 


nds; denominations $1,000; maturity $1,000 per year: 


16, 43, 22, 38, 
te, $4,000 per year in 20, 


14, 15, 16, 17, 18 and 19 years from 
21, 22, 23 and 24 years from 
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date, $7,000 per year in 25, 26, 27, 28 and 29 years 
from date; bids August 12th, 7 p. m., to City of Mor- 


gantown, W. Va. 

Iva, S. C., $6,000 59 School 
$500; maturity 20 bids July 
McKee; check for $300 with bid. 


denomination 
to W. Frank 


Bonds; 


years; 25th 








Study Investments Through 
Experienced Investment Bankers 


HE best way in which to invest money 
is to get in touch with reliable and ex- 
perienced Bankers. To those 
desiring to study this important subject, we 
shall be glad to literature 
designed to individual 
with reference to the safeguarding of his sur- 
plus funds. The facts are presented in such 
a way as to be readily understood by the 
layman, and will be furnished by us upon 
application. 


Investment 
mail educational 


inform the average 


T IS the belief of many competent judges that 

under existing conditions in the security mar- 
kets, greater opportunities are afforded investors 
than for many years past. 


VU JF shall be glad to submit a carefully selected 
list of Bonds and Short Term Notes, 
yielding from about 


5"/, to 7°, 


HESE income rates are made possible by 
reason of the heavy demands for money by 
established and growing business enterprises. 


Write for Circular No. 475 


Spencer Trask & Co. 


William & Pine Sts., New York 











Trust Fund Investments 


HE prompt payment beyond question of 
interest and principal at maturity must be 
the paramount consideration when in- 

vesting Trust Funds. 

And yet in most cases there is special need of 
securing the highest possible return on money 
invested. 

Seasoned Bonds, which are a legal investment 
in New York and other States for Savings Banks, 
meet all requirements and are preferred by most 
Trustees. 

We have made a special study of Trust Fund 
Investments and invite correspondence on the 
subject. 

Upon application, we will send circular listing 
a variety of Seasoned Bonds, many of which are 
a legal investment in New York (having the 
most stringent laws) and other States, for Savings 
Banks and Trustees. 

We will include our copyrighted pamphlet, 
“Statutes of the Various States Governing 
Savings Bank Investments in Bonds.”’ 


Ask for Circular W-7 and Pamphlet 


N. W. HALSEY & CO., Bankers 


49 Wall Street, New York 
Philadelphia 


Chicago San Francisco 
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THE WESTINGHOUSE NOTES. 

Of all. short term securities recently issued none has 
met with such a good market as the three years’ 6% 
notes of the Westinghouse Electric & Mfg. Co. They 
were sold at 97% and have since then constantly ad- 
vanced in prices owing to the good demand for them. 
The last price was 99. We doubt, however, whether 
a good sized block could be had even at this advanced 
price. These notes are the only ones which have not 
reacted but advanced in price since the market has be- 
come fiooded with short term notes. The success of 
this note issue is not only a great compliment to the 
credit of the Westinghouse Co., but also to the intelli- 
gence of the investors who have eagerly absorbed the 
notes. 





BOND NOTICES. 

—When our readers see good bonds or notes adver- 
tised at certain prices, they must act at once, if they 
want to secure them, as delay may mean higher prices. 

—The Brooklyn Rapid Transit convertible bonds have 
dropped to near 79, the lowest point since August, 1904. 
The price, of course, has declined with the stock, as it 
advanced with it when, in November, 1905, the price 
of the bonds reached 102%, the high record. 

—There is a fair demand for the Atchison convertible 
5s among small investors. It is an attractive security. 





FINANCIAL QUACKERY.,. 

For the sake of reforming corporative conditions the 
proposition has been made before the Illinois Bank As- 
sociation to have the capital stock of corporations di- 
vided into a certain number of shares without par value. 
It is claimed in favor of this plan that by it all deceit 
could be taken from stock issues and the evils of over- 
capitalization avoided. It is difficult to see any advan- 
tage in this proposition over the present method of is- 
suing stocks at par value. It is pointed out by a finan- 
cial critic that Mr. James J. Hill had only a few months 
ago put this idea into practice when he distributed 
among the stockholders of the Great Northern Railroad 
certificates of ownership in the iron ore lands option- 
lease to the Steel Trust. He placed no dollar mark on 
these certificates, leaving the question of value to be de- 
termined in open market, where the goods could be 
bought and sold. In this case it was probably wise to 
leave this question of value to be determined in the 
manner described. The public has already marked 
down the original appraisement from $90 per certificate 
to around about $58. 

What determines the value of a stock certificate is 
not the amount of par value printed on same, but the 
market price. Stock certificates of the Consolidated 
Steamship Co. show a par value of $100, but can be had 
for $3.50. They would not command a better price if 
no par value would have been printed on them. 





—John D. Rockefeller does not know anything about 
the Standard Oil Co.; it is evident that he has neither 
read Miss Tarbell’s articles in McClure’s Magazine nor 
Tommy Lawson's “Frenzied Finance.” 








A Splendid Investment 


$50,000 


@ 
Wayne County Electric Company 
New York 
First Mortgage 20 Year 5 Per Cent. Gold Bonds. 
Principal and Interest at Guaranty Trust Company, 
New York. 
Dated July Ist, 1901. Due July Ist, 1921. 
Price 94 and Interest, to Yield 5 5-8 Per Cent. 


J. H. FERTIG, 20 Broad Street, New York 











The Market Compass. | 





The Situation and Outlook—Studies in Values. 

The opinions expressed on the different railroads an 
industrial securities embraced in this department a 
based on conditions prevailing prior to July 10, th 
time of going to press. 


THE INDUSTRIAL SETBACK. 

That the industrial situation begins to show decided 
signs of weakness is evident by the following facts: 

1.—Spot tin has dropped $80 per ton in ten days. 

2.—Antimony has slumped from 25c. to 10c. per 
pound. 

3.—Copper has dropped to 21 cents a pound. 

4.—Iron is weaker, with buyers doing nothing 
cept talking of a coming decline in prices. 

5.—Pig lead fell %c. per pound last week and has 
sagged since. 

6.—dZine is declining. 

7.—The rise in textiles has ceased. 

8.—Building is not so active. 

9.—New ventures are decreasing. The reaction in 
the price of raw material will be followed by one of 
labor. However, not a business setback of very seri- 
ous character is expected. Only one of about 15% or 
20% in the volume of business. And this will, under 
the present money conditions, be rather a good thing. 
The country really needs a rest cure. 

Just as it does not pay to force an ocean liner to her 
last knot, so likewise is it unprofitable to overstrain a 
country’s financial resources and the brain and muscle 
of her people. 

The action of the industrial stocks begins to fore- 
stall the business drop which we will have to face. 


AN IDEAL MONTH FOR A BULL MOVEMENT. 


July has always been considered an ideal month for 
a bull movement in prices. The month starts out with 
an enormous collection of coupons and dividends and 
Wall Street, of course, wants this money. Business al! 
over the country is quiet and therefore cheap money 
available for speculation is temporarily expected and 
crops are enjoying good growth. July has usually been 
a bull month. It was so in 1897, 1899, 1900, 1902, 
1904, 1905 and 1906. With low prices after a severe 
slump and an enormous short interest before it Wal 
Street started out to make this July another bull month, 
but has so far had poor success. The driving in 0! 
nervous bears was a success, but after that the boom 
halted. It takes considerable money and public partici- 
pation on a large scale to create a real bull movement 
and then generally favorable commercial and industria! 
conditions. Without these essentials a bull movement 
must turn out abortive and this explains why all efforts 
to manipulate the stock market have so far failed t 
have a more than temporary effect. 

A MANIPULATED MARKET. 

Conservative circles cannot get over the impressio 
that the security market is manipulated to enable di 
tribution of large quantities of stocks taken up by th 
leading interests, especially Standard Oil, during the 
numerous slumps in the last few weeks, for support 0! 
the market. The entire bull movement bears the ear- 
marks of Standard Oil, which is said to be anxious to 
get rid of stocks. The same methods which Standard 
Oil has used in former years are used again. T! 
forced advance, however, eliminates slowly the short i! 
terest and creates weak bull accounts, which, wh 
thrown on the market, must demoralize it. Outsi 
speculators and investors will do well to remain in 
waiting position. It is true that unfavorable forces ¢ 
not prevailing at present, but there are no good reaso! 
for a substantial or lasting advance. 

ERRATIC MARKETS. 


Notwithstanding the noticeable improvement spe‘ 
lators who follow the daily trend of the market ha’ 
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ailed to make profits. The setback in prices has been 
sudden and so the recoveries. <A financial critic 
xpresses the speculative situation correctly as follows: 
“People have stopped having opinions on the stock 


0a 


arket. Movements have been so erratic, so irresponsi- 
le, and so at variance with natural tendencies, that 
o one whose views are accorded serious consideration 


” 


vill venture to read the future. 


A POOR OPINION OF THE MARKET. 

An operator of the usually dumb-as-an-oyster va- 
iety, Who has the past week or two been trying to per- 
iade himself that the bull side was the side to play, 
uying stocks on recessions and selling on the rallies, 
vas the other day induced to talk for a few minutes. 
fhe following was gathered from what he said: “I 
ave switched to the bear side. The bull side looks 
fagged out and tired. Stocks have been put through 
i. regular thrashing, and they have gone so far. To me 
hey look as though they could go no farther. I have 
nade up my mind that the big people are gorged so with 
securities they can’t move. They want money. Every 
one wants money. There are no buyers for the securi- 
ties, and there’s no money.”’ 





—Harriman is immune through his testimony, says 
Mr. Knapp, the chairman of the Commerce Board. This 
will undoubtedly give Mr. Harriman peace of mind. 





TRI-BULLION. 
A great deal of work is done by circulars and tips to 
create a demand for this stock. All brokers’ offices are 
flooded with ‘‘good news”’ and an early advance of the 


stock to 10 is predicted. Since then the stock has, 
however, dropped from 4% to 3%, which indicates that 


while the stock is talked up insiders are unloading. 





MARKET COMMENTS. 

C. B. Macdonald, who is one of the shrewdest traders 
m the floor, said: “It not make any _ dif- 
ference what one man, no matter how strong he is, does 
inder present conditions. The market must yield to the 
nevitable, and just now the inevitable is the value of 
ionéy.’’ Another man said, to illustrate his point, that 
no bull movement was possible under present money 
onditions: ‘“‘You can’t run an automobile without gas- 

ine, 


does 





The Railroads. 


BALTIMORE & OHIO. 
This railroad has undoubtedly earned about 12% for 
e common stock in the last fiscal year, which ought 
) strengthen the belief that a reduction in the dividend 
not to be feared. The management declares that it 
not confronted with the to borrow more 
oney. This has given the stock renewed strength, but 
further advance can hardly be expected as long as a 





necessity 


ock like Atchison, earning more than Baltimore & 
jhio, sells around 92, while paying 6%. 
ERIE. 


[t is claimed that after all the final showing of earn- 
es for the fiscal year will be better than expected and 
at it is not improbable that the dividends on the first 
d second preferred shares will be continued. The 
tter will, however, not be acted upon for about two 
mths. Should conditions then be such as to make it 
ssible to raise money for improvements and addi- 
the dividends will probably be paid. Should the 
iation, however, take a more unfavorable turn, then 
re may be no more dividends and the surplus avail- 
e for dividends will go into the property. At present 
hope for dividends is not yet gone. 


GREAT NORTHERN. 


ns, 


The interest in Great Northern and its advance is 
ural. There is no doubt about the dividend. The 
iness of the railroad shows no relaxation. Most of 


t stock has been bought was of an investment char- 


acter. It will, however, take some time until the stock 
regains its former prominence and a considerable high- 
er price. 

MISSOURI, KANSAS & TEXAS. 

The last fiscal year will probably remain for some 
time the best in the history of this railroad. It will 
close with a surplus for dividends amounting to about 
$3,500,000 against $1,613,000 in the preceding year. 
The preferred dividend on $13,000,000 preferred stock 
requires $520,000; there will, therefore, remain about 
$3,000,000 for the common stock of $63,000,000, or 
almost 5%. Under present conditions in general and 
in view of the poor crop in Texas and the decrease in 
immigration to that State, not even a small distribution 
of 2% on the common stock can be expected, but the 
great earning power the railroad has shown makes the 
prospects for dividends on the common stock in about 
two years very encouraging. With such prospects there 
is hardly any danger that the common stock will drop 
under 30, unless a complete demoralization of the stock 
market should set in. So far the stock has at every 
sign of improvement the market shown good re- 
cuperative power. 


in 


MISSOURI PACIFIC. 

All interest in this stock seems to have died out. 
There are some days where not even a single trade is 
recorded. If a few hundred shares would come on the 
market it would mean a drop of a point or two. All 
floating stock seems, however, to have been absorbed 
by the following of Mr. Stuyvesant Fish who has, it is 
said, been quite successful in interesting his friends in 
it. They intended to bring some life into the stock, but 
the conditions have been against such a movement. So 
they confine themselves to keep the stock around 75. 


NORTHERN PACIFIC. 

The rapid advance in the price of this stock was due 
to sheer manipulation by the Standard Oil. interest, 
which by taking up this easily manipulated stock, tried 
to hide its hand in order to create the impression that 
the general advance is natural and not artificial. The 
advance was brought about by the news that the road 
will sell its interest in the Burlington to the Great North- 
ern and distribute $20 in cash among shareholders. It 
would require $30,000,000 to do this, and where can 
the road get it unless at usurious terms? Mr. J. J. Hill 
declared the news as pure ‘‘Moonshine.”” Whenever 
Standard Oil works for the distribution of stocks, it 
usually takes up stocks like Northern Pacific to hood- 
wink the public. 

PENNSYLVANIA. 

Investors and get it of their 
heads that the Pennsylvania will be the first of the 7% 
dividend-paying railroads to go back to a 6% basis. 
This thought continues to keep the price down even on 


speculators cannot out 


days when the market shows improvement. So far 
the road has failed to show an increase on earnings 
over those of last year, and this serves only to give 


credence to the belief that the time is not far off when 


the stock will again be on a 6% basis. 
READING. 

There is a new pool in Reading waiting for an oppor- 
tunity of putting the price up to 120. Members of the 
pool claim that the stock has shown the greatest re- 
sistance during panicky days, that the floating supply 
has grown less and that it is the only stock which has 
for two years always recovered the dividend the very 
day it was deducted from the price of the stock. At 
present it is the highest priced 4% railroad stock, selling 


t P : 
at a price beyond its value, no matter what may be said 


of the hidden treasures of the company and imaginary 
equities. Yet cliques have found that Reading can be 
better manipulated than any other stock and that they 
can always get the support and co-operation of rich men 
in Philadelphia, where almost as much speculation is 
going on as in New York. For this reason shrewd mar- 
ket operators are constantly working the Reading game 
for all it is worth. The latest pool hopes to put the 
stock up to 120, if ‘‘circumstances permit.” 
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SOUTHERN PACIFIC. 

This stock has as usual acted in sympathy with 
Union Pacific. It is cheap at 80 if bought for a long 
pull, as there is in view of the tremendous increase in 
earnings no doubt about the permanency of the 5% 
dividend. 

UNION PACIFIC, 

This stock has been the leader in the efforts to create 
a fair-sized bull market, and the tip was given out at 
the beginning of the week that it will be put up to 150. 
Tremendous buying intermingled with considerable 
laundry work succeeded in lifting the stock to 145. All 
this is attributed to the Standard Oil-Harriman and 
Kuehn-Loeb Co. interests. They are the most inter- 
ested parties in the syndicate which has underwritten 
the $75,000,000 4% convertible bonds of the Union 
Pacific of which other shareholders have taken only 
4% or about $3,000,000. The bonds are convertible 
into stock at 157%, and to create a market for those 
bonds Union Pacific has to be put up first as near to the 
convertible basis as possible. The underwriting syndi- 
cate is not in the mood to carry the entire load of 
bonds, and it is natural that it would like to lighten 
same. So far the public has shown very little desire 
to come to the relief of the syndicate. Speculators who 
have followed the advance were not very enthusiastic 
and availed themselves of all advances that could be 
forced on each day to take profit. The immunity which 
has been accorded to Mr. Harriman had little effect. 
Nor had the news that the Union Pacific earned 
last year 20% on the common stock which would make 
the 10% dividend safe, much credence. Careful people 
keep in mind that the Union Pacific has invested in 
various stocks over $180,000,000, and its losses on 
them amount to more than a year’s dividend on the 
stock. They also don’t overlook the fact that the new 
bond issue of $75,000,000 has increased the fixed 
charges by $3,000,000 per year. Union Pacific would 
at the present price as a 10% dividend payer look cheap 
if there were a public to take an interest in the market, 
but there is none, and whatever public is following the 
daily market nowadays is suspicious of everything con- 
nected with Standard Oil and Harriman. 


WISCONSIN CENTRAL. 


The preferred stock shows remarkable power of re- 
sistance around 40. Whatever stock is coming on the 
market is taken up at that price. In view of the im- 
proved condition of the railroad the belief is prevailing 
that the stock will go on a dividend basis in about two 
years, should there be not a too far-reaching business 
reaction. If placed on a dividend basis it will sell at 
60 and above. For the long pull the stock, therefore, 
appears attractive. 





The Wndustrials. 


AMERICAN SMELTING & REFINING CO. 


To boom the stock it is reported that J. P. Morgan 
& Co. have acquired an interest in the various enter- 
prises of the Guggenheims. Suppose it is so. What 
good can the connection do these enterprises? What 
benefit have the holders of stocks and bonds in Erie and 
Southern Railway reaped from the control of these roads 
by the Morgan interest? What people have lost on 
Morgan enterprises would be sufficient to build a new 
Erie. If J. P. Morgan & Co. have gone into the smelt- 
ing business of the Guggenheims they have hardly done 
so for the health of the shareholders of the American 
Smelting & Refining Co. This company has run in rath- 
er hard luck of late. It had to abandon its new smelter 
near San Francisco after expending $1,600,000, which 
fs a total loss. It further turns out that their big Gar- 
field smelter near Salt Lake City is not yet a signal suc- 
cess, that this Utah plant was to cost $5,000,000, where- 
as $7,000,000 has already been expended upon it, and 
there are many metallurgical problems to be solved at 
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the Utah plant which may necessitate considerable re- 
building. 

There will some of these days be some surprises fo1 
the shareholders of this smelting concern. 


BROOKLYN RAPID TRANSIT. 

In addition to the fact that the last fiscal year was 
not as good for this,company as expected there hangs 
over it the probability that the new board of Public 
Utilities will order a reduction of the fare to Coney 
Island from 10 to 5 cents which, as the company claims, 
will reduce the revenues by at least $500,000. This is 
exerting a constant depressing influence on the stock, 
which under present conditions is not worth more any- 
how than it sells for. The investigation of the company 
just ordered by the Board of Public Utilities will also 
affect the price unfavorably. 


DISTILLERS’ SECURITIES. 

This company is reported as having earned 8% net for 
shareholders after meeting all charges and providing for 
depreciation. Conditions have favored the business of 
the company. The pure food law has hit hard imitation 
whiskeys and benefited this company, which is a pro- 
ducer of straight goods only. The denatured alcoho! 
bill has indirectly helped the company, which is one of 
the largest stockholders of the U. S. Industrial Alcoho) 
Co., formed to take advantage of the denatured alcohol 
law. The Distillers’ Securities Co. could have manu- 
factured denatured alcohol and pocketed all profits, but 
the directors are not built that way. They wanted 
something extra for themselves and so the Industrial 
Alcohol Co., the control of whose capital stock was 
placed with the Distilleries Co., was formed. At pres- 
ent the 6% dividend on Distillers appears safer than the 
8% on Amalgamated Copper. That the stock is not 
selling around 80 is mostly due to the deep seated dis- 
trust against the directors of whom almost anything 
not to the liking of the shareholders can be expected. 


INTERBOROUGH-METROPOLITAN. 

Trying days are in store for the holders of the secur- 
ities of this concern. The Board of Public Utilities has 
decided to start a thorough investigation of the capital- 
ization and methods, and quite a good financial scandal, 
which is liable to hit the entire stock market, is in 
sight. 

PACIFIC MAIL. 

This stock has experienced an advance to 30 owing 
to speculative purchases by people who expect good re- 
sults from the company’s plan to enter into coastwise 
trade competition with the Pacific Coast Steamship Co. 
and other lines. It will invade a rich field, which ex- 
tends from Puget Sound to San Diego. The Pacific Mail 
has rail connections at Portland and Santa Monica which 
are superior to those enjoyed by any other steamship 
company. 

U. S. STEEL. 

All reports from Pittsburg agree that the Steel Trust 
has entered a period of declining business. When busi- 
ness in the iron and steel industry begins to decline, i! 
goes fast, as the history of the Steel trust shows. [1 
July, 1903, the business amounted to $12,384,647 and 
six months later, in January, 1904, to only $2,868,212 
It may this time come to a similar drop. Furthermor: 
the company is building new plants at enormous cosi 
and this expense will remain unproductve for some time 
The Harriman lines have withdrawn their patronage an: 
at the same time discredited the value and safety of th: 
company’s steel rails. This means a loss of enormou 
business. The changes connected with manufacturin: 
open-hearth rails will also cost considerable money. A’ 
the same time the railroads which are using up on: 
third of the annual output of steel rails will order a 
little as they can. They would order more if they cou! 
only raise funds. On top of all this comes the presiden 
tial campaign and the incidental tariff agitation, whic! 
in view of the prevailing public sentiment, may mea! 
more than it is at present presumed, for tariff reform 
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ers will impress upon the masses the view that the tariff 
is only a discrimination in favor of a few—a policy sim- 
ilar to that which has made millions for the Standard 
Oil Co. It may pay to dabble once in a while in Steel 
on both sides, but don’t keep the stock long. 


VIRGINIA-CAROLINA CHEMICAL CO. 

This company’s last fiscal year, ended May 31, 1907, 
was a prosperous one. The net earnings amounted to 
$4,024,918, an increase of $995,891. There is a bal- 
ance after paying dividends and interest of $1,640,315, 
an increase of $639,792. 

WESTINGHOUSE ELECTRIC & MANUFACTURING CO. 

Yielding to the demand for publicity this company has 
just issued for the first time an annual report. It cov- 
ers the last fiscal year ended March 31, 1907, and re- 
veals a remarkably prosperous condition. 

This report states the company’s gross earnings for 
the year ended March 31 as $33,026,240 and its net 
manufacturing profits as $4,179,575. Other incomes 
amount to $1,256,335, making the total income $5,435,- 
910, while the surplus for the year involves $2,767,964, 
equivalent to 11.05% earned on the company’s preferred, 
assenting and non-assenting stocks. Including the $84,- 
205 of profit derived by the company from the sale of 
property in Pittsburg, its total surplus amounts to $2,- 
852,169, equivalent to 11.4% earned on its capital stock. 








GREENE GOLD SILVER. 

Quite a lively advertising campaign supported by a 
liberal amount of reading notices has just been started 
to persuade the public to buy shares of the Greene Gold 
Silver Co. The stock is proclaimed an investment of 
unusual merit, etce., while “private telegrams’ ‘from 
Mexico announce that Col. Greene is working there hard 
to make the company a great dividend payer. Col. 
Greene has probably left with brokers large blocks of 
the stock to work off. When Greene Gold Silver first 
came out, Col. Greene advertised the common stock at 
10. At the same time brokers got it probably for one- 
half or less and flooded the country with letters telling 
people that they could get shares at $7.50 on a certain 
later date. Of course people seeing a stock quoted at 
$10 are usually anxious to get it at $7.50 and in this 
way many thousand shares were sold. When the time 
to deliver the stock came, it could not be sold at 4 and 
now it is selling at a nominal price of 1%. Later on 
Col. Greene began flooding the market with the pre- 
ferred stock which we are inclined to believe is not 
worth much more than the common stock, notwithstand- 
ing its 8% dividend. There is no assurance that this 
dividend is of a different character than the fake divi- 
dend paid on the stock of the Greene Gold Co., which 
promotion has turned out a faky one and has cost peo- 
ple who had confidence in Col. Greene thousands of dol- 
lars—mostly people of limited means who could ill af- 
ford to lose their savings. The fate of the Greene Con- 
solidated Copper Co. ought also to serve as a warning 
against all Greene companies. It was a great property, 
but always in need of funds, and just before it was taken 
out of Col. Greene’s hands it paid dividends out of the 
sale of assets. And when Col. Greene was separated 
from it, it ceased to pay dividends at all. With the ex- 
ception of a few who happened to get out of Col. Greene’s 
copper stock at high prices, all who have followed his 
promotions have reason to bitterly regret it. 





PENN-WYOMING. 

This stock, which was recently offered to Eastern in- 
vestors at $1 a share, is now offered by Chicago brokers 
it 50 cents a share. The exact price as quoted in adver- 
tisements of responsible brokers as published in the 
Chicago Sunday papers of July 13th, is 30 bid 50 asked. 
We believe that the stock is not worth 20 cents and that 
present shareholders will finally share the sad experi- 
nce of the shareholders in the company on whose ruins 
the Penn-Wyoming has been built up. The near future 
will probably confirm our estimate of the value and 
future of the company. 


CORPORATION PLUNDERING. 
Queer Conditions in the Affairs of the American Steel 
Foundries Co. 

Very little is known by the general public or share- 
holders of the inner workings of their companies, but 
whenever something of the doings of the inner circle 
leaks out, it is always not to the liking of the stock- 
holders and mostly smacks of graft. The latest addi- 
tion to this long line of sad and costly experience of 
investors in stock companies is furnished by the Amer- 
ican Steel Foundries Co. 

A number of shareholders becoming convinced that 
the earnings would justify the resumption of the 6% 
dividend on the preferred stock, made a demand for it. 
They were met with the argument that it was advisable 
and desirable to build up the company’s working cap- 
ital first. When it was claimed that the company had 
already a working capital of $4,000,000, which is suffi- 
cient to carry on the business and that the earnings of 
about $2,500,000 for the fiscal year, which ends July 
31, 1907, would justify a dividend, the existence of a 
contract was revealed, which has still three years to run, 
and under which four officers of the company, Kelley, 
Lamont, Scott and Butler, in addition to their salaries, 
get 15% of the net profits of the company up to $1,000,- 
000, 20% up to $1,500,000; 25% from $1,500,000 to 
$2,000,000, and 33 1-3% on $2,000,000 or upwards. 

We don’t think that there is any other company that 
has made such a contract with its officers, under which 
the latter, in addition to their big salaries, really get the 
cream of the profits while the shareholders get noth- 
ing. These four officers cannot show that they have 
ever before made such earnings. There was no justifi- 
cation for a contract under which the officers have to 
take the profits and the shareholders the losses. The 
sooner the shareholders are taking steps to have that 
contract cancelled the better will it be for them. 


On the Curb Market. 


The New York Curb market remains intensely dull. 
Sporadic activity, whenever it sets in, leads, however, to 
dropping prices. There is no outside interest in the 
securities of the Curb. Especially is this the case in re- 
gard to cheap mining stocks. 

STANDARD OIL. 

This stock remains outspoken reactionary. It has, 
within the last few weeks, experienced a drop of 35 
points. It has gone down as low as 496 and a further 
drop is very probable. 

BRITISH COLUMBIA COPPER 
was the entire week the liveliest stock on the 
Curb. It advanced on good news of the condition of 
the company and the well founded dividend outlook 

The company has declared its initial quarterly divi- 
dend of 25 cents per share with an extra dividend of 
15 cents. This makes a quarterly dividend of 40 cents 
on each share whose par value is $5. This means 32% 
on the par value. It is too liberal a distribution at a 
time when the copper metal price is dropping and sug- 
gests the probability that it has been made with an eye 
on manipulating the price of the stock. 











THE COBALT STOCKS. 

The strike in Cobalt has knocked the bottom out of 
the Cobalt Stocks. There is no prospect of an early 
settlement and the best season of the year will soon 
be gone. The outlook for the stockholders in the many 
Cobalt Companies is only dark. Cobalt Stocks, how- 
ever, are breaking off only slowly. There is no panic 
and this is explained as follows: 

It seems thaat the public who have put so many mil- 
lions of dollars into these stocks already stand to lose 
so much by selling them that no disaster can force them 
to sell and get in many cases a mere one-tenth of what 
they paid for the stocks. Many stockholders are tak- 
ing a chance of getting at least one-half of their money 
back and would rather risk losing the remainder than 
to get out now. 
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PROTECTING DEPOSITORS. 

President Wood's Example Ought to Be Followed. 

The thousands of victims of the get-rich-quick swin- 
dies come mostly from the ranks of the savings bank 
depositors. It is therefore to the great credit of Mr. 
Wm. H. S. Wood, president of the Bowery Savings Bank, 
which, with its $100,000,000 deposits, is the largest 
savings institution in the world, that he extends the 
benefit of his vast experience to all depositors and tries 
to advise them against mistakes in making injudicious 
investments or being swindled by wild-cat mining 
schemes, and in this regard he has rendered the bank 
depositors invaluable services, saving for many all they 


owned just when they were about to be robbed by the 


financial confidence men. 
Here is what Mr. Wood himself says: 


“When you ask women what they want the money for a great 
many of them answer, ‘None of your business.’ And they are 
right. It is none of our business. But the men usually tell 
frankly their objects. If it should be for some prevailing specu- 
lation, the teller says, ‘the President would like to see you,’ 
and sends them into me. If the object is an undesirable one, we 
try to give them good advice. 

“When the rush for suburban real estate came on I reasoned 
that it might be a good thing for many of the people of the east 
side to own homes and did not attempt to dissuade them from 
buying lots, although they withdrew savings in large amounts. 

“A few years ago, however, when there was a fever of stock 
speculation and people were buying the securities of big con- 
cerns floated in Wall street, the tellers began sending in people 
to see me before paying out the money demanded. Lots of them 
said they were going to buy Steel stock, and then I argued with 
them. I guess I saved a good many from loss.” 


If the presidents of all savings banks would follow 
Mr. Wood’s noble example the business of the get-rich- 
quick man and wild-cat mining promoters would not 
prosper, thousands would not have to complain of the 
loss of their savings of years and there would be more 
money in all savings banks today. 





A LET-UP IN THE GET-RICH-QUICK MAN’S AC- 
TIVITY. 

There is no doubt but what there is a cessation in 
the business of the get-rich-quick man. While he at- 
tributes this dropping off of business to the general dul- 
ness in investment circles, we are inclined to think that 
there is a more deep and more lasting reason for the 
falling off of interest in the gold bricks that these get- 
rich-quick men are selling. For the last two or three 
years they have sold any quantity of stock on all sorts 
of promises that their stock would increase greatly in 
value and would bring large dividends within a very 
short time, but years have gone by and have not brought 
any realities to these visions of wealth which they spread 
before their dupes in such extravagant language. The 
result has been, and it could not be otherwise, that to 


those whom they sold stock they cannot sell any more 
and those to whom they did not sell stock they cannot 
interest because none of their promises did they make 
good. Gradually it has dawned upon the public that it 
was too ready to believe the statements of those about 
whose ability and character they knew little, and that 
it was too easily parted from its money. 

Of course, we will always have among us the get- 
rich-quick promoter. There is no effectual scheme by 
which he can be curbed, but there will be fewer of them, 
and those that do exist it will be easier to keep track of; 
therefore the shrewd investor, who will carefully read 
the independent financial press and will take counsel 
from the publishers of these papers, will have no trouble 
avoiding their traps. 





“MAKE YOUR FORTUNE.” 

“4 Simple Invention That Will Make Millions for Its 
Stockholders’—Burr’ Bros.’ Latest Get-Rich-Quick 
Scheme. 

The advertising columns of Sunday papers contain 
large advertisements of Burr Bros., financial agents, 
with offices in the Flatiron Building, New York, Rector 
Building, Chicago, and other cities, offering stock in 
the Pioneer Cab Signal Co., in which they say investors 
will make fortunes. It is claimed that the company 
owns a wreck preventer, a simple invention that will 
make millions for its stockholders, and that this inven- 
tion is used four years by the N. Y. Central R. R. in its 
New York tunnel on the most dangerous tracks in the 
world and that all railroads will finally have to use this 
signal. The stock is offered at 30 cents a share. Three 
million shares are for sale. 

The New York Sun, which has recently exposed the 
firm of Burr Bros., a rank get-rich-quick concern, has 
investigated the claims regarding the value of this ‘‘sim- 
ple invention” for the prevention of railroad wrecks and 
shows that they are without foundation at all. The 
New York Sun states: 

The Pioneer Cab Signal Company, it appears, has 
been incorporated under the laws of the State of Maine 
with 3,000,000 $1 shares and no preferred stock. It’s 
going to be the people’s company, say the Burr Broth- 
ers. It has a prominent railroad man at the head, but 
the Burr brothers don’t name him just now, neither 
do they name a single officer or director. So many 
lives have been lost, the circular goes on to say, ‘‘that 
the railroads are glad to adopt this device.” 

“We do not rely upon human agency to prevent collis- 
ions. Electricity makes no mistakes,’’ the Burr broth- 
ers remind you. Figuring on 200,000 locomotives in 
the United States equipped with the device it would 
mean, they go on to say, a nice little profit of $20,000,- 
000, which would double itself every twenty years. 

It might be wondered why a company with such a 
marvellous device as this, used by such a railroad as 
the New York Central, was not discovered until the 
Burrs sent out this appeal. A Sun reporter decided 
that the best persons to answer this question would be 
the New York Central officials. Said a representative 
of that road yesterday: 

“This alleged device appeared a few years ago and 
was tried for a while in some of our engines. It was 
taken out on November 1 last. It did not work and 
from our point of view wasn’t successful. We are not 
using it in the electric locomotives that are running 
now. The Chicago & Eastern Illinois also tried it. It 
is our understanding that that road also discarded it 
after a short time for the same reason. The Pennsy]- 
vania Railroad also experimented with it and did not 
adopt it. Such a device would certainly have been 
adopted if it worked successfully. The invention, I be- 
lieve, was that of a man named Miller. A company was 
first formed called the Miller Cab Signal Company. 
About two years and a half ago, I believe, there was 
a- reorganization and there appeared the Canadian Mil- 
ler Cab Signal Company of Buffalo. I never heard of 
the Pioneer Cab Signal Company.”’ 
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The latest business annuals and corporation direc- 
tories fail to make any mention of the Pioneer Cab Sig- 
nal Company. Neither do they show what has become 
of the Miller Cab Signal Company and the Canadian 
Miller Cab Signal Company of Buffalo. 

On the letter head of Burr Bros. appears the names 
of the directors of that concern, who are the two broth- 
Shelton and E. H., F. J. Whitelaw and J. C. Kerno- 
han. Underneath the list of directors is “J. C. Kerno- 
han, E. M., Consulting Engineer.”’ ° 

Mr. Kernohan sells mining stocks in Cleveland, with 
his picture in the newspapers to help sell the stock. 
With the help of the Burrs he sold several hundred 
thousand shares in the British American Copper Mines 
and Smelting Company, which one man found by writ- 
ing up to Canada didn’t own all the properties it said it 
had. He is now trying to get his money back from 
Kernohan. Undoubtedly as consulting engineer for 
Burr Bros. Mr. Kernohan has reported favorably on the 
Pioneer Cab Signal. 


ers, 





THE BUSTING OF THE MEERSCHAUM BUBBLE. 

In its issue of June 27, 1907, the Financial World 
published under the heading ‘‘Another Bubble’’ the fol- 
lowing: 

There is a boom in Meerschaum going on on the Curb, where 
it is the easiest job in the world to blow bubbles. We should 
not be surprised to find this Meerschaum boom end in schaum, 
which is the German word for foam. Too much hot air is put 
out to unload the stock. * 

This bubble has busted sooner than we expected. 
July 18th the N. Y. Herald reported as follows: 

Something happened to the Meerschaum Company of 
America stock on the curb yesterday which if it had 
happened anywhere than on the curb would have caused 
a sensation. The stock dropped from $2.50 to 50 cents. 
Only a month ago the stock sold at $8.37% a share. 
While the company has advertised its stock as ‘offering 
great investment and _ speculative possibilities,’’ the 
break yesterday directed more attention to the concern 
than it has undergone before. Everybody wanted to 
know what the Meerschaum company was and what 
caused the break in the price of its shares. 

The stockholders who paid $5 a share for the stock 
ire now wondering where they stand. 

The Meerschaum people claimed to have 
valuable Meerschaum deposits. There is no 
t or if these deposits really exist, there is no evidence 
hat they amount to anything. The whole matter seems 
to have been nothing else but a bold stock jobbing 
scheme, which ended just as all similar schemes usually 


discovered 
proof of 


end. 
MERCURIO’S MERCURIAL PROPOSITION. 

M. A. Mercurio & Co., call interna- 
ional bankers, with offices in Rome, Bruxelles 
nd Mexico City, where they may be better known than 
are in New York, are not figuring in 
nternational transactions unless it is in unknown min- 
ng stocks, offer the stock of ‘‘Los Ocates’’ for $1.25 a 
hare. The Los Ocates is a Mexican mine. One of 
he American mining company, when 


who themselves 


-aris, 
where they 


tneyv 


directors of this 


is attention was called to the fact that Mercurio & 
Oo. were selling stock to raise money for an electrical 


melter, He said the property did 
ot need an electrical nor was he that 

English syndicate offered the company $500,000 for 
e mines. He at least should know, and from the way 

talked, no English syndicate would make this offer 
The Ocates, according to him, has good 
but there is no justification for asking 25 
above par for the stock. The international 
sents must be drawing on their imaginations or are ig- 
orant of the facts, but this is no reason why investors 
ould pay them a fancy price for the stock. 


was very indignant. 


smelter aware 


vice. Los 
ospects, 
fiscal 


nts 


The N. Y. World insinuates that Roosevelt has com- 
Harriman. The near future will prob- 
this. Mr. Roosevelt is not the man of 
If he once starts out to do something or 


omised with 
ly disprove 
mpromises. 
mebody—he does it or him. 
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The Metal Market. 


THE DECLINE IN COPPER PRICES. 

A Decline to Under 20 Cents a Pound Is Predicted. 

How little reliance be placed on the utterances 
of the representatives of high finance who, when they 
talk, do it mostly to hoodwink the public, is shown by 
the cut in the price of copper When Mr. H. H. Rogers, 
the head of the Amalgamated Copper Co., recently ar- 
rived from Europe, he out an interview in which 
he said: 

“T don’t know 


tainly not for lower 
and the world’s demand is 


Yet a few days later the prices of copper experienced 
If Europe were short of 





can 


gave 


why the price of copper should change—cer- 
values Europe is short of our copper, 
greater than the world’s supply.”’ 


a cut of 3 cents per pound. 
copper the copper exports from the United States to 
Europe would increase. Reports, however, show that 
our copper exports have, during the fixst six months of 
1907, decreased over 20,000 tons and are still decreas- 
ing about 40% as compared with the exports in the same 
time in July, 1906. 

The monthly reports of copper exports in the first 


half of 1907 and 1906 show: 
IXPORT. 

Tons. Tons. 

1907. 1906. 

pT re eee ee 17,039 15,307 
po | rr re 9,072 15,801 
[ore rar a .13,006 16,435 
EEE dik 05.53 a oS 17,263 16,330 
ree rere 8,373 19,260 
BR 646.3-Ams es Rae 16,193 18,634 
SE. 4b ealename ead 80,946 101,765 


The cut in the price of copper has failed to increase 
the demand and the impression is prevailing that further 
cuts will become necessary to effect good sized sales. 
Buyers have the idea that while the demand for copper 
is getting less and less, the production on account of 
the opening of numerous new copper mines is growing. 

One trade paper has this to say: 


had consider- 


“It is understood that the American Brass Co. 
ably more copper in store, in proportion to its requirements, 
than other large users of the metal. Up to the present time 
under the new schedule its purchases are understood to be 
comparatively light.”’ 

Another trade paper points to a probable cut to 20 


cents or under and writes: 


“The copper situation is without improvement. There is evi- 
dence of a lack of confidence among consumers of finished 
shapes, as well as among consumers of refined metal, and no 
very great amount of business is anticipated until prices have 
20c. or under. From present indications it would 
radical cut, possibly 5c. a pound, to restore the 
condition.” 


declined to 
require a most 
market to a normal 


And another trade paper has this to say: 


“There is a marked lack or confidence on the part of con- 
sumers, and it is thought despite the recent cut in prices by the 
large companies that in view of the statistical position quota- 
tions are still too high. There is much evidence on the part of 
the large companies to force the buying of copper, and every 
effort is being made to dispose of the large accumulations. 
Dealers are firm, however, in their opinion that there will 


shortly be another cut, and predict 18 cents for electrolytic and 
possibly 15 cents before the end of the current year. The fall- 
ing off in the demand for all finished products, especially in 
wire and electrical instruments, is also having a depressing ef- 
fect on the market.” 

If the Copper Kings are trying to put up the price of 
for the of making 


copper stocks, it is probably 
an impression on consumers of copper, to create among 
them the belief that no further cut can be expected. In- 
vestors and speculators in copper stocks will do well to 
alone and and run in the 
when copper stocks are manipulated for effect. 


purpose 


let them not to get excited 


market 
The insiders of the copper companies are loaded up with 
stocks an danxious to transfer their loads to the 
shoulders of the public 

it is claimed that the 


to reduce dividends even if the metal drops to under 20, 


copper companies will not have 


but this is not so. The selling agencies are getting an 
enormous share of the profits and after they have pock- 
eted their gain, the shareholders will have to face re- 
duced dividends. 

















AMALGAMATED COPPER. 

When the copper metal price begins to drop, it usually 
goes quick. In 1901 the net earnings of the constituent 
companies of the Amalgamated Copper Co. were $13,- 
511,242 and in 1902 only $3,816,553. In the last few 
years enormous work in the line of completion of the 
electrical lines has been done. Little more remains to 
be done and cannot be done for lack of money. Where 
can there a new copper boom come from or how can the 
present copper metal price be maintained? There are 
many who feel confident that Amalgamated Copper will! 
see 75 and Anaconda around 35 or 40. 

The directors have declared the usual quarterly divi- 
dend of 2%, but not as before by making it 1%% with 
%% extra, but by making it 2% straight. Shareholders 
will not receive more money, but the directors thought 
that the new method will affect ‘‘sentiment’” and this 
they wish to reach as they themselves have very large 
blocks of Amalgamated Copper to sell and would like 
to get out before a further reaction in the price of the 
metal sets in. 





BALAKLALA, 

The Guggenheims are reported to be out of Balaklala. 
They have, it is said, sold most of their 40,000 shares. 
The Guggenheims have had of late too many irons in 
the fire and are trying to get out of a number of them. 





EMPIRE COPPER CO. 

If we did not know that the New York papers are not 
in the habit of giving advertising space away we would 
be inclined to consider the 300 line advertisement of the 
Empire Copper Co., owning all the mines of the White 
Knob Co. at Mackay, Idaho, as a joke. Only people 
who have slept during the last ten months would be so 
foolish as to expect a market even for meritorious stock 
propositions, for nobody who has sense will hasten to 
invest in copper stocks, when seasoned dividend pay- 
ers among copper stocks are dropping in price on ac- 
count of the slump in the price of the metal. With a 
price of 15 cents for the pound of copper, not a distant 
probability, what sensible person will invest in a new 
stock of a mine which, as the prospectus says, has been 
placed on a paying basis by the advance in the price of 
the metal. Notwithstanding the long list of estimable 
directors and a fine line of bank references which mean 
nothing, for most banks will go reference for a depos- 
itor, Messrs. Hobbs-Seeley, formerly from Denver and 
now from No. 1 Wall Street, have undoubtedly found 
on July 18th, when the subscription to the stock of the 
Empire Copper Co. closed, that the number of rich peo- 
ple whose brains have been affected by the heat is not 
as great as it was in the balmy days when money was 
plenty and confidence in nicely engraved stock certifi- 
cates great. At present people of sense have the feel- 
ing as if they would be better off without copper stocks. 





WHO IS BACK OF THE FIGHT AGAINST HEINZE? 

Thomas D. Hodgins is being secretly backed by the 
Standard Oil people in his fight to compel F. Augustus 
Heinze to open the books of the United Copper Com- 
pany. This disclosure is very interesting, as it proves 
that H. H. Rogers has not forgiven the young engineer, 
who whipped him in a personal combat publicly waged. 
Mr. Heinze is charged with irregularities in connection 
with the United Copper Company. The management of 
that company has been very irregular when measured 
by usual Wall Street standards. It has not only paid 
dividends regularly since beginning them, but it has 
earned them twice over, and Mr. Heinze has insisted 
upon adding to the assets of the company in a sensa- 
tional manner so that United Copper is now a more 
valuable property, perhaps, even than Amalgamated. It 
has many millions of assets which the public knows 
nothing about, and it is evidently the purpose of the 
Standard Oil people to find out exactly what these assets 
are through the agency of Mr. Hodgins, formerly con- 
fidential friend of Heinze.—N. Y. American. 
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Grains and Cotton. 


THE GRAIN SPECULATION. 

Speculation in cereals is rather limited and spiritless 
although the market must be considered firm both here 
and in Europe. Outside speculation has ceased almost 
entirely, but it is thought that it will revive at an early 
date, as soon as more definite news about the progress 
of the summer wheat growth becomes known. Not- 
withstanding the fine weather no larger wheat crop 
than 600,000,000 bushels is expected. Among farmers 
in the West the belief is general that in view of the 
great reduction in last year’s surplus and the poor crop 
outlook in Europe the country will, ere long, again see 
Dollar Wheat. 

It is generally conceded that the shortage abroad will 
assume large proportions. Some calculators express 
the belief that the world’s shortage will not be far from 
500,000,000 bushels. Conservatives, however, regard 
this as an extravagant estimate. Broomhall believes that 
the shortage will be about 288,000,000 bushels, allow- 
ing a deficiency of 104,000,000 bushels in this country. 
There was a continued, steady stream of unfavorable 
crop advices from Germany and the United Kingdom, 
and, as a rule, the principal foreign marts reflected the 
increasing apprehension. 

Weather Fine for Corn. 

Weakness was generally characteristic of the corn 
market, the most depressing factor being the fine grow- 
ing weather. Despite the more propitious conditions, 
however, there was a steady inrunning of discouraging 
advices from many sections of the belt, the plant being 
reported backward and surprisingly unresponsive to bet- 
ter weather conditions. It is figured that this year’s 
yield would fall fully 400,000,000 bushels under last 
year’s outturn. Taking into consideration the rapidly 
expanding consumptive demand, bulls insist that this 
country must have a crop as large as last year’s if 
prices are to be held where they now are. : 

““A late start is the worst thing for corn,’ said the 
owner of much corn land. “It cannot be denied that 
the crop is from three to four weeks late and that the 
possibility of the plant butting into early autumn frosts 
is pronounced. The lateness is not in any particular 
locality, but all over the producing country. The situ- 
ation in the Southwest is sensationally bad, and in the 
northern sections farmers have practically given up hope 
of raising even a fair crop. Corn is headed for a much 
loftier level, and it will get there on legitimate condi- 
tions alone.”’ 








COTTON. 

The character of the cotton market is purely profes- 
sional. The bulls are moderately active on the belief 
that the fine weather has improved the plant, while the 
bears, conceding the improvement in the growth, claim 
that the plant is small and that the crop will be under 
11,000,000 bales. 

A leading southern paper printed a compilation of re- 
plies from eighty-one oil mills predicting a crop of about 
72% of last’ year’s. 

As the situation looks at this writing it would not do 
good to be too bearish at present or to commit one’s 
self too heavily for more than a temporary turn. 





—Shares of the Chicago, New York Electric (hot) Air 
Line are directly advertised at $50 a share, while brok- 
ers are selling at $25 a share. There is no market for 
those unfortunates who, under the impulse of the mo- 
ment, have bought and would like to get rid of the stuff, 
which will turn out entirely worthless. It is only a 
question of time when this silly scheme will collapse. 

—Hoosac Tunnel Mining and Milling Co. stock, pro- 
moted by Pierce Underwood of Chicago, known to our 
readers from his former recommendations of one of the 
rankest promotion swindles in the United States, is now 
offered at 25 cents. Underwood sold, we understand, 
the stock at 75 cents. The price at which the stock will 
become settled will be somewhere around zero. 
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FRIDAY’S GRAIN LETTER. 


WHEAT—Amount of business done 
in wheat was not up to the large 
proportions today that has _ been 
done daily for the last three months, 
the trading being inclined to go 
slow until some of the discrepancies 
between the crop recently 
received are cleared. Concerning the 
crop of the Northwest and Canada 
the reports today were generally of 
a bullish kind, and according to a 
despatch from Winnipeg post- 
ed people in the trade there do not 
look for within 100,000,000 bu. of 
the crop of last year in Canada and 
the three Northwestern States. For- 
eign demand for Manitoba wheat 
was better, but the quantity taken 
for export was found to be less than 
reported early in the season, and 
that correction was one of the weak- 
ening factors in the local market 
near the end. Foreign advices were 
of the same cast as before. The 
crop position in the Northwest and 
the probability of export business 
of good proportions any time makes 
it safest to buy wheat on the breaks. 

CORN—This market partook of 
the weakness that developed in 
wheat, but it was heavy also be- 
cause of the continued excellence of 
the weather reports from the coun- 
try of a very reassuring kind ‘with 
reference to the rapidity with which 
the plant has recently been making 
up for its delayed start. 


reports 


best 


CLOSING WHEAT PRICES. 
RUNS, aie ok wg ee eo ee 92% 
NN! eh aNa ts. cece y uenavnin wae ak 9654-% 
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L. G. QUINLIN & CO. 


—The Earning Power of Rail- 
roads for 1907, edited by Floyd W. 
Mundy, has been issued. This book, 
as usual, gives a comprehensive his- 
tory of the gross and net earnings 
of the different railroads, also a 
great deal of valuable information. 





OMINOUS WORDS. 


Are Bankers Fearing a_ Financial 
Storm? 

In an interview Mr. Wm. H. 38. 

Wood, the president of the Bowery 


Savings Bank, stated: 

“The nation seems to be at the 
top of a great wave of prosperity, 
but prosperity cannot last forever. 
The hoarding of money against the 
day of reaction already has begun. 


Many prudent men are looking 
ahead, preparing to weather the 
storm. When it will come no one 
knows. I hope it is still a long way 
off. 

“The banks in Wall Street are 


storing away money in their vaults. 
I sent down to the Corn Exchange 
Bank today $100,000, all in $5,000 


bills. I dropped in to see the presi- 
dent of another bank across the 
street. He asked me if we had any 


money they could get 

‘What do you want to do with 
it?’ I asked. 

‘Put it in our 
reply. 

‘Why lock it up there; 
you expect?’ I inquired. 

‘Oh, nothing,’ was the 
‘But we would just like to have it 
on hand in case of need.’ 


vault,’ was his 
what do 


reply. 


LARGEST COPPER BUSI- 
NESS. 

About 750,000,000 pounds of cop- 
per are, according to an estimate, 
used annually in the United States. 
Five concerns are using more than 


THE 


two-thirds of it. These five con- 
cerns are: 
Annual 
consump., 


lbs. 
Brass Co....250,000,000 
.100,000,000 
75,000,000 
50,000,000 
50,000,000 


American 
Roebling & Sons Co.. 
General Electric Co.... 
Amer. Steel & Wire Co. 
National Conduit Co... 


525,000,000 





San Francisco Bond & Mortgage Co. 


CAPITAL 


$10,000,000 


100,000 shares of the Capital stock of this Company are offered for 


subscription at $100 per share. 


Subscription books close July 31, 1907 


This Company has been organized to loan money on income property in San Francisco on what is 


known as the bond and mortgage plan. 


This involves the issuance of bonds secured by first 


mortgages on income property, and the sale of guaranteed mortgages. 





OWING TO THE EXCEPTIONAL CONDITIONS THE NET EARNINGS 
OF ITS CAPITAL STOCK SHOULD CONSIDERABLY EXCEED 12 PER 


CENT. PER ANNUM, 


OFFERING A GOOD AND SAFE INVESTMENT. 


San Francisco Bond & Mortgage Company 


JOHN LLOYD, President. 

J. DALZELL BROWN, Treasurer. 

RUFUS P. JENNINGS, Secretary. 
W. Jz 


BARTNETT and CHAS. W. SLACK, 


DAVID F. WALKER, Vice-President. 
W. P. PLUMMER, Vice-President. 

A. E. G. GOODRIDGE, Asst. Secretary. 
General Counsel. . 


Checks for the Amount of Subscriptions and Application for Circulars and 
Subscription Blanks may be made to 


United States Mortgage & Trust Co. 


55 Cedar St., New York 


California Safe Deposit & Trust Co. 


San Francisco, Cal. 








‘Alfred Mestre 
| & Co. 


Members 
New York Stock Exchange 


52 Broadway, New York 





Orders executed for 
purchase or sale of 


| STOCKS 
BONDS 


for cash or on margin 





Particular attention given 
to individual investors 


| Our Market Letter 
issued on request 


Interest paid on depos- 
its awaiting investment 


CORRESPONDENCE INVITED 





TELEPHONE, 2607-2608 BROAD 


A. 0. BROWN & CO. 


BANKERS AND BROKERS 
Waldorf-Astoria, 11 W. 25th St. 
30 Broad Street, Flatiron Building, 
2 East 44th St. 
New York 
Atlantic C ie 8 N.J. Wilkesbarre, Pa. 
Buffalo, N. Y. Syracuse, N. Y. 
Chicago, Ill. Scranton, Pa. 
Cincinnati, O. St. Louis, Mo. 
Cleveland, O. Schenec eats. N.Y. 
Detroit, Mich. Troy, N.Y. 
Dayton, O. Utica, N. Y. 
Erie, Pa. Washington, D.C. 
Williamsport, Pa. West End, N.J. 
Hartford, Conn. Montreal, Can. 
Paterson, N.Jd. 
Members 
New tok Stock Exchange 
New York Cotton Exchange 
Chicago Board of Trade 
Cleveland Stock Exchange 

















Tax Free Bonds 
For Investment 


Yielding 5.15% 
WITH STOCK BONUS Write for Circular 


EYER & CO. 


BANKERS 
37 WALL ST. NEW YORK 


CUBAN SECURITIES 


A SPECIALTY 


Francke, Thompson & Robb 


Members N. Y. Stock Exchange 
Tel. 1348 Broag 43 Exchange Pl., New York 








1857 ESTABLISHED 1857 
L. G. QUINLIN & CO. 


GRAIN & PROVISIONS A SPECIALTY 
Manhattan Life Building 
66 Broadway, New York 
Telephones: 3780, 3781 and 3782 Rector 


Members e the Chicago Board of Trade and 
New York Produce Exchange 
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$1,000,000 
Kansas City, Mexico and Orient Railway Company 


First Mortgage 50 Year 4 per cent. Gold Bonds 
Dated February 1; 1901 


Due 1951 


Coupon $1000 bonds, interest payable February Ist and August Ist at fiscal agency, 


AMERICAN EXCHANGE NATIONAL BANK, NEW YORK 
UNITED STATES AND MEXICAN TRUST COMPANY, Trustees 


CITY OF MEXICO AND KANSAS CITY, MISSOURI. 


The Kansas City, Mexico and Orient Railway will extend from Kansas City, Mo., to Topolobampo 
on the west coast of Mexico, a distance of 1659 miles. 

The entire line has been surveyed, right of way secured, and 625 miles of the line (including 125 
miles of leased lines) are in operation. 

This line follows a very direct southwestern course, crossing the Colorado Southern, Texas Pacific, 
Southern Pacific and Mexican Central lines at right angles, opening up a vast empire heretofore without 
adequate means of transportation—a territory which will furnish a very large and diversified tonnage 
consisting of agricultural products, fruit, live-stock, wool, cotton, coal, oil, timber, and opening up a mineral 
belt in the States of Chihuahua and Sinaloa, Mexico, unsurpassed upon the face of the globe. 

The mines in this section have been producing enormously for more than three hundred years, under 
the crudest methods known. With modern methods and means of transportation, the mineral developntent 
along the iine of this railway during the next ten years will be something phenomenal. 

The Mexican Government, appreciating the importance of this line, and the opening up of the 
grea: gold, silver and copper belt, has granted a large subsidy in aid of its construction, and has 
already paid one million and a half of 5 per cent. Government bonds on the completed portions of the 
line. 

The line terminates at Topolobampo Bay—a fine land-locked deep water harbor of ample area, near 
the mouth of the Gulf of California, and a contract has been made with the Hamburg-American Steamship 
Company to provide a line of ships to the Orient, Australia, and Central and South American ports, upon the 
completion of the railway. 

The bonded debt of this railway will be very much less than that of any other important line in the 
same territory—the total authorized issue being $22,500 per mile, of which but $18,000 are now being issued 
upon the completed railway, including equipment. 

Owing to the light bonded indebtedness, there can be no question as to the ability of the line to 
take care of its fixed charges, pay the full dividend on the preferred, and show large earnings on the 
common stock. 

The undersigned offer the above bonds at par (100) and accrued interest, each bond carrying a 
stock bonus of 40 per cent. of 4 per cent. non-cumulative preferred stock and 40 per cent. of common 
stock. Terms of subscription are: 

20 per cent. at time of subscription, 

20 per cent. every 30 days thereafter until full paid, 
or bonds can be paid for in full at time of subscription, and subscriber can then receive his full amount of 
bonds and stock. 


Bond prospectus, subscription blanks and the new folder of the Company can be had upon application to 


The United States and Mexican Trust Co. 


Kansas City, Mo. ; 
The United States and Mexican Trust Co. 


Crawford, Dyer & Cannon 


Members New York Stock Exchange 


No. 1 Nassau Street 


City of Mexico, Mexico New York 
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SERVICE TO FIT. 

Asked if the Wabash Railroad 
would obey the 2-cent rate law Pres- 
ident Delano said that the 
been placed on a 2-cent basis every- 


road had 


where. “No attempt will be made 
to evade the law, and if laws are 
passed for a 1l-cent rate we shall 
obey them, but you can depend upon 
it that the difference will be made 


up in the service.’’ 


We would like to know what still 


poorer service the public can get. 
Unless it pays extra for chair cars 


and sleeping cars it gets cars which 
cannot be made dirtier, even if Mr. 
Delano would like to do it. On the 
Wabash even if one pays for a bed 
in a Pullman car, he gets the oldest 
Pullman cars, full of flies and dirt 
as the writer of this had recently to 
put up with when on a visit to Iowa. 


THE 4 PER CENT. U. S. BONDS. 

Over $19,000,000 of this bond issue, 
which has been called in and on which 
interest ceased on July Ist, have not 
yet been presented for payment. A 
financial writer comments on this as 
follows: 

“Though money is in active demand 
for business, and, for the time being, 
for speculation, there are holders of 
outstanding Government 4s who ap- 
pear to have money enough, and their 
delay in presenting the $19,000,000 re- 
maining bonds is one of the most 
curious features of the money situa- 


tion. It is the opinion of officials 
having to do with the payment of 
the bonds that indecision over the 


manner of reinvesting the proceeds is 


the principal deterrent influence, for 


many of the holders are persons of 
small wealth who have had their 
money in the bonds for a score or 


more of years, are unfamiliar with the 
security markets, and are hard to con- 
vince that any other investment than 
a government bond is absolutely se- 
Holders with such 
encountered before at 


cure. ideas have 
been 
demption periods, and were the num- 


ber of them no greater than the aver- 


bond re- 


age in such cases their retention of the 
bonds would cause little comment. As 
a matter of fact, the number of dila- 
much than 
redemptions there 
must be the 
conservatism or ignorance of the sure 
considered 


is so greater 


that 


holders 
on previous 


tory 


another reason besides 


thing investor. It was 
likely yesterday that the anti-corpora- 
tion agitation of recent years, with the 
resulting loss of confidence in corpora- 
tion might this 
requisite additional motive. 

“A very large number, of the small 
their 


securities, supply 


who have presented 


redemption 


holders 


bonds for have inquired 
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‘The Earning Power of Railroads 
1907 Edition Now Ready for Delivery 


Attention is Called to the Fact that this is the Sixth Year of its Publication 





of road. 


Bankers, Brokers, Investors and Railroad Men 
should be interested in a compilation giving the following data 
for one hundred and twenty-five railroads in the United States: 


Capitalization (Stocks and Bonds), Gross Earnings, Operating Ex- 
penses, Net Earnings, Miscellaneous Receipts, Total Net Income, 
Fixed Charges, Surplus, Maintenance of Way, Maintenance of Equip- 
ment, Conducting Transportation, General Expenses, Ratio of Oper- 
ating Expenses to Gross Earnings. 

Range of Earnings for series of years. 
Income for Maintenance Expenses, Cunducting ‘iransportation and 
General Expenses, Fixed Charges, and for Surplus. Ton miles per mile ° 
Passenger miles per mile of road. 
facts as to Dividends, Appropriations for Improvements, Securities 
and Lands Owned, the character of rail used, etc., etc. 


Price $2.00 per Copy 


Appropriation of Gross 


Complete notes giving 








For Sale by Financial World Publishing Company 


18 BROADWAY, 





NEW YORK 





ai. 
“=. 





whether or not the Government’s 
check would be accepted without iden- 
tification at savings banks, thus inti- 
mating that they intended to deposit 
the proceeds of their bonds in savings 
institutions. Because of this expressed 
intention and the delay in presentation 
of the bonds the general bond market 
has derived little benefit from the de- 
demption The 
banks have been the principal gainers, 
and it is now quite generally believed 
that the principal benefit to the 
eral bond market will come indirectly 
investment by the 
the deposited in 


processes. savings 


gen- 
in the savings 
banks of money 


them.” 


—The statement of 
of domestic 
tically no change 


figures. The 


June 
products 
from 


exports 
showed 
last 
the 


prac- 
year’s 


results of twelve 


months, however, indicate an in- 
crease of $61,000,000. Cotton in- 
creased $81,000,000, but there was 


about $1,300,000 in 


$17,000,000 in 


a decrease of 
breadstuffs and of 
meats and provisions, 
result of the 


the latter a 


agitation against our 


products started by the Chicago 
packers’ scandal. General merchan- 
dise exports are now, for the first 
time, running under those of 1906. 

—The Government is ‘‘easy.”’ Last 
week it paid 25%, cents, it is al- 
leged, for a good round number of 
pounds of copper, when, if it had 
waited, it could have secured the 


three cents less. 
and 


same for more than 
But, then, Uncle Sam is 
has money to spend. 


liberal 





Gold Bricks Are Good Investments 


f they are gold, but some have a golden appearance while the interior is clay. 
golden, but remove the glittering surface and what have you 
1fter your money is gone, but my book removes the surface before you have spent your money 


$1.00. _Next time you contemplate ir 


W. E. DAVIS, Jr. 


So all investments look 
> It isnot a good plan to remove the surface 


It costs 


vesting read the book first and then see what you do 


i Nassau Street, NEW YORK 











THE SECURITY MILLS. 


During the first six months of 
1907 the aggregate amount of 


stocks listed on the Stock Exchange 
was $432,609,630 against a total of 
$662,769,450 during the whole of 
1906. If rate established dur- 
ing the first six months of this year 


the 


continues the total will exceed 
$850,000,000, the largest since 


1901, when it was $1,642,013,715. 


There 


mines in 


are now 26. producing 
the Cobalt district, but 
Cobalt mining companies 
selling stocks. This shows what 
there is in store for investors in 374 


’ hal 
Cobalt 


over 400 


are 


mines. 








B. W. BUNKER 


20 Broad St., New York 






Member 
Consolidated Stock 
Exchange 
of New York 





Fractional Lots, St-cks, Bonds, 


Grain, Cotton a specialty. 








Write for ** The 
Summer of 1907.°° 
510 
Long distance phone ; my 1 t Rector 











* e by Trustees of 
Bids are Invited ¢'« ,2=*« 
N. C., Graded 
School Distuict, for $15,000, 20-year School 
Bonds interest. Denomina- 
bearing 6 per cent. tion $500. First sat- 
factory bid received will be accepted and sale 
closed, Correspondence solicited. Address 


R. W. LUCAS, Secretary, Belhaven, N. C. 





WANTED—Manager for Uptown 
Branch Consolidated Stock Exchange 
House. State qualifications and size 
opportun- 
“Broker,” 
Rudolph Guenther’s Advertis- 
108 Fulton St., N. Y. 


of clientele. Exceptional 


ity for hustler. Address 
care 


ing Agency, 
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MARKET NEWS 


BY MARCONI SYSTEM 


TO SHIPS AT SEA 


Marconi Wireless Telegraph Company 
of America solicits the patronage of 


BANKERS AND BROKERS 


in communicating with their clients on 
shipboard. The principal transatlantic 
liners are now equipped with long-distance 
apparatus and can be reached at any time 
during their voyage. Full information 
may be had at all offices of the 


Western Union and Postal Telegraph Cos. 
or at the Head Office of 


MARCONI WIRELESS 
TELEGRAPH COMPANY 


~ OF AMERICA 
27 WILLIAM ST. NEW YORK 


TELEPHONE, 6545 BROAD 





Complain When You Don’t 
Get Your Paper 


When The Financial World fails to reach 
you promptly, write us atonce. It will help 
us to run down where the fault is and save 
you the annoyance we know must be yours 
when not receiving The Financial World 
when expected. 


THE FINANCIAL WORLD 


18 BROADWAY NEW YORK 


ILLS & C0, 


MEMBERS OF STANDARD STOCK 
EXCHANGE, TORONTO 


43 EXCHANGE PLACE, NEW YORK 


18 ADELAIDE ST. EAST, TORONTO 
CANADA 





SPECIALISTS IN 


Cobalt Securities 


Our Weekly Letter 
SENT FREE_TO ANY ADDRESS. FULL 
OF GOOD INFORMATION FROM THE 
COBALT. DISTRICT AND OF _ INTEREST 
TO INVESTORS IN THAT FIELD. 


Bonds Netting Over 6% 


We can offer discriminating investors 
a select list of attractive bonds to net 
over 6%. Send for our bond offerings. 


W. M. RICHARDS & CO. 
LAW BUILDING, INDIANAPOLIS, INDIANA 


FRED ROBERTS AUDIT CO. 
ACCOUNTANCY 
In All Branches 

56 Wall Street, New York 








Telephone 651 John 





Wew Dork Stocks. 


Rew Work Curb. 








Highest. Lowest. Closing. 


ROME COM occcssccase 91% 
Am. C & Fadry........ 48% 
Am Cet Gihicccccccsc: Oe 
Cee aaa 11 
me ee OR. cs cewasaes 24% 
DT  BOR.. v.ctrdcicdciacn GP 
Be “GRR nts dcc cones 119% 
Be: DG Wie kc kctives 106 


BE DOG kk teense 


Am T« 


ie Treevere | 


Am Wool pr ...ccsoee Wl 
REOER okt iiss 
BSOMIOOR fi céccsiccccses TH 
Atchison pr .......... 93% 


At Coz 


eae US4 


NN oss eaccxens 9% 
Balt & Ohio.......... 98% 


Batopilz 


SEE éééekuse “Oe 


Brooklyn R T........-. 57% 


Brunswick 


Butterick Ce .ccccccse & 


Can. Pacific 


Cen. Leather ........ 24% 


Ches. & Ohio......... 35% 
Ce Bh Wa iscctsccss 1% 
C. M. & St Paul......135% 
Cc. M. & St Paul pr.. 151% 
Ce. & Be Weiheccsesivs 1515 
ee Es xk a5 wee 3% 
CCC Ee & Li... 
CCC é& & L pr.....- 6 

Col Fuel & I......... 32% 
Cub B BewmtReccccceces 25 

Col & B 2B PP eccccecs 46 

ee | Er 
ee oe aes 172% 
Den & BR G. .cccccccse BS 
Dt Bee COs ccccccccsese & 

BE: a cdtbnddeccasaccden 2% 
Brie Tet PE cccscccces | 1S 
Mtoe 26 OF ccccccccecse @ 

Pet MB SB Oi ccccsce 8314 
Gen Elec Co .........138 

Oe Wiha iwc ccccas 1% 
BE Mer PF cccssossese 13834 


CNM pe sebe. ... cc. 0s ISH 
ee rere res SO 
Illinois Cent .........144 


Int Met 


2 Bee OP siccscrace @& 


Int M 


Int Paper 
lowa Cent pr 


Ma pr 





Kan C So eee eT 
ee: © OS Ms cckcscenn 57% 
Louis & Nash ........ 117% 
eS & eres 41% 
MSP&SSM 107% 
= - are erry 36 
ee 2 eh eee ere 36 
Mo Pacific .......... 1% 
eee BE. on ckcccness 74% 
a Se eo ae 12% 
Tek Taed OF oc<cecis 987% 
OW TEOURO ccccscccse 16 
N Y A Brake.........116% 
ee OE Kkacswncuswen 113% 
meee. Oh . Wehs vscxcces 77 
N American .......... 68% 
eer 137% 
Peciie Mall .scccvcscs 31% 
Pe Oe Mevautenenawn 124% 
a A Peers 105 
Rep © & BE vccccvecscs 2S 


Rock Island .......... 22% 
Rock Isl pr .......... 44% 
st L & 8 F 2d pr.... 37 

Be EA BOW cccccces 21% 


Sloss-Sheff 


Bomt FRO cccsrcccessce 
South Pac pr ........111% 
Bowmte BY .ccccsccccese DS 
Tenn Copper ......... 40 
ee. eee 30 
ee oe oe We ctcene 27% 
(ft Rs ae 495g 
U nion Pacific ........ 145% 
S Rubber . oe 36% 
S Rub Ist pr ...... 9% 
De MEE. aéoccdensecses ver 


l 
l 
l 
Utah 
\ 
\ 


S Steel pr ........100% 


Copper ......0. DB 


fa Car Chem ........ 20% 
me WS SB Ci iccccss @ 
OE nck sictveess whe 
a eer 145 
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91 91% 
43% 43% 
32% 32% 
11 11 
248 24% 
no 59 
117 118% 
106 106 
1223 23 
8516 S51G 
907 91 
5S 5S 
92%, 923 
933% 9336 
97% 984 
7% 97 
97% 9814 
7% 758 
6 56 
18% 13% 
33 33 
177 178 
24 24 
345g 35 
11% 11% 
13 134% 
151% 151% 
1495, 15156 
3% 3% 
68% 68% 
105 105 
32 32 
25 235 
46 46 
17% 17% 
172 17: 
28 28% 
66 66 
25% 25% 
5S% 5% 
41% 41% 
8314 R3le 
138 138 
14% 1% 
136% 137% 
128% 129% 
80 80 
144 144 
154% 154% 
43 43 
20% 20% 
15 15% 
39 39 
27 27% 
57% 57% 
116% 117% 
41% 41% 
107 107% 
30% 35% 
3544 35% 
75% 75% 
74% 74% 
12% 12% 
98% 987% 
16 16 
116% 116% 
113% 113% 
75% 76% 
6834 68% 
136% 137 
29 31% 
123% 124 
10358 10438 
28 28 
22 22% 
47 47%4 
37 37 
20 21% 
DTM 5S 
81% 8236 
111% 111% 
a) 20% 
40 40 
30 B30 
271 27% 
495% 4956 
144% 144% 
8614 36% 
9914 9914 
363g 36 
1iHr4 5 
29 2 
26 261 
eZ x 
24 2s 
450 «145 





July 19. 
* Bid. Asked. 
Blame MIMS .ccisscccsccccvess %& 


Am Writing Paper. a a ee dtketaa'aee® 1% 2 
Am Writing Paper pfd.......... 21 23 
IEE ok waneaecumewoeeae 3% 33g 
Bonanza Creek Gold............ 9 10 
Boston Cons Copper ..........-. 26% 27 
British Columbia Copper........ 10 10% 
MGR CMIIOR occ cccccccescine Se 
DE Us onsencecaetenneccae 3 4 
Ciieaeo GUbWAy ..ccccccccccses SK LER 
er 24 26 
Combination Fraction ..........200 275 
aa 9 94 
EE) Sia ganeiamod een ee wat 11% 12% 
PROMEIO CODE ccccccncccsces. 6 
ES a eee ie oO 
Ely Central . pakecairaaenuan sits tures. | Sana 4°58 
Ely C onsolidated| Cae eeseas eawere 1% 1% 
OO ae er eee % 7g 
Giroux Mining sateen ain. Slo 
SE nbesecceencuseons S3y Slo 
ae rrrr: 228 
GOOMO-CRMAMOR fcc ccccccsescse 15% 1616 
Greene Cons Gold Gébstp ay eae 1% 
OS aa ee 1% 
Greene BPO Plb.ccccccaccceses T% 7% 
Guanajuato Mining aitenees 4 35g 
SD fcc ccc ccuseceus 12 13 
Havana Tobacco pfd............ 16 17 
Intermational Salt .....ccocccess DBD 18 
OSS er 1% 13% 
Manhattan Transit ............ 47% ole 
McKinley-Darragh ............2 i 14% 
DI ME <itetréisaiectaciccce | 41, 
ee, OE DRMTIOR: cc ccsicccccace 3% 142 
Mitchell Mining Per ee rer me 3 
Montgomery Shoshone instep atatalted ble S 
Nevada Consolidated ........... 144, 1458 
Nevada Smelting ...........0-. 2% 3 
POPE. <cigcasieedcudesneue rs) 5%4 
ee, ere ee 3 4 
Nipissing Mines sa hana iain aaa ae 10% 
Old Hundred Mining Seer eee 256 
Otis Elevator a i quaciseen 35 45 
Prince William C opper. peck eu abin 1 1144 
Silver Queen ...... haaiiedan: 2 1% 
ear eT, 503 
Pe SE: . ctmtacccesteces 2% 
Tonopah Extension ............ 15g 1% 
, a Se ee 48 50 
Sic wh bbGiddaen come g. ae 3% 
NO GEE ckcwccccccdserees 64 644% 
OO EERE ll 





Boston Stocks. 


July 19, 
High- Low- Clos- 





est. est. ing. 
Allouez Mining .......... 45 45 45 
Am Pneumat Serv. 6 6 6 
Am Pneumat Serv pfd.. : 16% 16 16 


American Telephone..... : 2108 107% 2% 108 
American Zinc ‘ 
Arcadian Mining ........ 
Atlantic Mining ......... 
Balaklala Copper 
Boston & Maine.......... 
Boston Cons Min......... 26% 
Butte Coalition .......... 25% 
Calumet & Arizona. 
Calumet & Hecla Mining. 815 ) 815 815 
Centennial Mining ....... 29% 29% 29% 


Copper Range Consol. 81 S0%, § S0R% 
Daly-West Mining ...... 16 15% 16 
Franklin Mining ........ 14% 14% 14% 
Greene-Cananea ... iow aoe 16 16 
Isle Royal Mining.. -- 204% 191% 20% 
La Salle Mining.......... 15% 15% 1Ste 
Mass Consold Mining.... 5% 5% 5% 
Mass Elec Cos pfd....... 57 57 57 
Massachusetts Gas ...... 57% «= 6T 57 
Mexico Mining .......... 11% 11 11%4 
Mohawk Mining ........ ! 5 81% S216 
North Butte wena ee S4 83 84 
i errs 189 189 
Osceola Mining .......... 130 129 129 
Quincy Mining ... - 119 118 118 
Rhode Island Mining. . 5% 14 54 
Shannon Mining ........ . 17% 17% 17% 
A Oe 106 105 106 
Tamarack Mining ....... 1% 107 1%) 
THER BONE cccccceces 23% 23 23% 
eer 6474, 64% 64% 
Se 2. ae 110 109% 110 


United Shoe Machinery... 50% ™ 5 
United Shoe Machin pfd.. 27 27 27 


22 22 eee 10% «610% «610% 
U S Smelt Ref & Mfg.... 48% 48% 48 
U S Smelt, Ref & Min 1 pid 45 3 43 
Utah Mining ... coe 46% 47 
West End Street ‘Ry. - 864% 86% 8616 
West End St Ry pid. RA 1H) 1 1) 


Western Telephone pfd... 67% 67% 67% 


Produce Erchange Stocks. 


July 19. 
Bid. Asked. 








Atlanta Mines Co, Prospect pfd 60 65 
s3eaver Superior Silver M..... 3: 36 
Branch Mint Prospect pfd..... 1614 17 
Cracker Jack Prospect........ 18 20 
Eee - 225 
Goldfield Cons Mines Co....... 8 7-16 Ste 
jreater Nevada Goldfields.... 19 2014 
DN. sh tu dees tae manees 666 3% 32 
Nevada Hills Mining Co....... 6% He 
Silver Pick Prospect pfd....... 65 
Tramp Consolidated .......... 47 474 
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thos: 
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The United States and Mexican Trust Company 


OFFERS FOR SALE 


$850,000—7%—5 Year Collateral Trust Notes 


of the 


Mexico and Orient Townsite Company 


Which Company Owrs All the Townsites Along the 
Line of the Kansas City, Mexico & Orient Railway 


These notes are offered for sale at par ($500.00), interest payable semi-annually at 
the American Exchange National Bank, New York City, on the first days of January 


and July. 
These notes are secured: 


(1) By deposit with the United States and Mexican Trust Company 
of $850,000 First Mortgage Bonds of the Kansas City, Mexico and Orient 


Railway Company. 


(2) By the guaranty of the International Construction Company, capital 


$10,000,000, and of the Union Construction Company, capital $3,000,000. 


(3) Two-thirds of the proceeds of sales of town lots will be depos- 
ited with the United States and Mexican Trust Company as a sinking 
fund. This fund will be used to retire the notes at the end of six months, 
by drawing at 105, or $525 for each note. It is anticipated that all of 
these notes will be drawn and paid off in a little over two years from 


the date of this issue. 


Sales of town lots for the last twenty-four months have amounted to $485,348. It 
is estimated that at least $6,000,000 will be realized from townsite sales. 
Notes drawn at the end of the first year will net the investor twelve per cent.; 


those drawn at the end of the second year will net nine and one-half per cent. 


For further particulars address 


UNITED STATES AND MEXICAN TRUST COMPANY 


Bryant Building, Kansas City, Missouri 
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Merchants National Bank | 


“FOUNDED * 
2180355) 


Resources, $25,000,000. 


FOR SALE | VON FRANTZIUS & CO. 


Main Floor 
112 LA SALLE ST. 
CHICAGO, ILL. 


STOCKS 
New York. BONDS 
GRAIN 













1 acres, Jefferson Co., Ill. Fair house, 

Commercial varieties, Ta acren tes timber! | MEMBERS 

fake gg." om Spares" | TP CHICAGO STOCK EXCHANGE - CHICAGO BOARD OF TRADE 
M. E. BLATCHLEY, White Hall, Hl. | Private Wires to New York and Boston 





We Offer AT PAR AND INTEREST a Limited Amount of 


When You Move) . 
records accurate. 
THE FINANCIAL WORLD 

18 Broadway, New York 





Investment Life Insurance Ten Year Sinking Fund Gold Debentures 
I can show you a plan of Insur- 
ance which yields the same rate Subject to redemption by lot at 102% per cent. and accrued interest. The 
ofinteresta Savings Bank allows, company’s net earnings are estimated at 20 per cent. over all expenses and 
doubles your desire for saving and interest charges. It is doing a business of about $75,000,000 a year. 


protects your family (or estate) 


against loss during the lifetime of 0 
rr ALLIS CHALMERS 57 
It’s Worth Writing to Me About 


EDWARD L. GREENWOOD First Mortgage Gold Bonds 
Assistant Manager To Net 6" Per Cent. 
Columbian National Life Insurance Co. Subject to call after July rst, 1916, at 110 and interest. The value underlying 


253 Broadway, New York these $12,000,000 bonds is about three times this amount. 


- CIRCULAR AND PRICE ON APPLICATION 


Hotel Cumberland 


NEW YORK 


$-w-cor Brongwey assent! NOW Is the Time to Buy Real Estate 


New York Suburban Property Especially 


offers safe and exception- 
ally good opportunities BELLMORE 
to make money quickly. 

Only 229 lots in all $150 and up a lot 


Bellmore is on the rapid transit lines now in process of con- 
struction—less than an hour from the heart of New York. As 
these rapid transit improvements near completion, property 
ii] values in Bellmore will advance rapidly. Shrewd investors are 
picking up these lots to sell at big profits to people who will 
want to build suburban homes. 

High and dry. Ideal climate. Seven miles from city limits. 









































bt Brooklyn Eagle Prophesies a Great Future for Long Island: 
YS It said recently—"' No large faculty of foresight is required to estimate the future of Long 


Island. 
Ideal Location. Near Theatres, Shops, | | = 


poe peal ara | William Randolph Hearst’s New York Journal declares 
NEW. MODERN AND ABSOLUTELY FIREPROOF New York Suburbs Offer a Chance to Get Rich: 
. On April 6 it also said—"* Now is the time to buy, not three or four years later. If the land 


Coolest Summer Hotel in New York, owner wishes to be certain of making the largest possible profit from his investment 
Close to 6th Ave. og. and Subway | : = a a ns 
and accessible to all surface car lines. 
Transient rates $2.50 with Bath and up. 
All outside rooms, 
Special rates for summer months. 


SEND FOR BOOKLET 


You should write me at once about this attractive real 
estate investment—and send for map of Long Island plot oi 
| lots and other valuable information. 
Under the Management of 


HARRY P. STIMSON CHAS. MAUSER 


ee ee | Real Estate and Loans, 60-62 New St., New York 


—_-_—— 


























Formerly with Hotel Woodward | 
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